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SUB J : INCREASE IN ADB LENDING RATE 
REF: (A) STATE 188415, (B) SEOUL 4792 

1 . ECOUNS REVIEWED REF A POINTS (RECEIVED JULY THIRTIETH) WITH 
FIN MIN KIM YONG HWAN AND LEFT HIM A WRITTEN SUMMARY AUGUST 2, 

THE FIRST APPOINTMENT HE COULD GET. 

2. KIM RESPONDED THAT HE HAD ALREADY GIVEN ROK ADB DIRECTOR IN 
STRUCTIONS, BUT WOULD REVIEW THE PAPER AND SEND SUPPLEMENTAL 
INSTRUCTIONS IF HE FELT THEY WERE NECESSARY. 

3. HE EXPLAINED THAT ROKG FELT IN A DIFFICULT SPOT SINCE SIDING 
WITH THE USG MIGHT PUT THEM IN OPPOSITION TO OTHER DEVELOPING 
COUNTRY MEMBERS. THEY WERE MORE CONCERNED ABOUT GETTING ADDITION- 
AL CREDITS THAN ABOUT THE INTEREST RATE, BUT THEY HAD BENEFITTED 
FROM GENEROUS ADB LENDING AND WERE LOATH TO UPSET OTHER LDC 
MEMBERS. NEVERTHELESS, THEIR DIRECTOR HAD BEEN INSTRUCTED NOT 

TO "EMBARASS" THE USG. 

4. COMMENT: ALTHOUGH THE MINISTER DID NOT SAY SO, THE ROKG MAY 
HAVE SOME PROBLEM VOTING FOR THE SINGAPORE-HONG KONG DIFFERENTIAL 
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INTEREST RATE. AS THEY ARE NEXT IN LINE TO BE ASKED TO PAY IT. 
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ON THE OTHER ISSUES, WE BELIEVE THE ROKG WOULD PREFER TO VOTE 
WITH US, BUT IT WOULD OBVIOUSLY BE EASIER IF THEY WERE ONE OF 
A MAJORITY. 

STERN 
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